
 

 

 

 

 

  

 

 

  

 

 

 

 

 

 

 
 
 

Changes to the UK taxation of non-
resident landlord companies 
 

Disposals of UK commercial properties 
by non-resident companies now 
subject to UK tax 

Previously, the disposal of UK commercial properties 
by a non-resident company was outside the scope of 
UK capital gains tax (CGT). 

From April 2019, UK corporation tax will be payable on 
the gain arising on any disposals of commercial 
properties. This brings it in line with what is already in 
place for UK residential properties since April 2015.  

A rebasing is available for non-residential properties to 
the value as at 5 April 2019, so only the gain arising 
after this date is taxable in the above manner.  
Directors should therefore ensure that all UK 
commercial properties held by the company are 
properly valued at this date. 

Transition from income/capital gains 
tax to corporation tax regime 

Non-resident companies are currently required to 
submit SA700s annually to report any income or UK 
residential property capital gains arising. For the 2019 
tax year, the SA700 will be returnable by the usual 31 
January 2020 deadline. 

Please note this will remain the case for income tax 
purposes for the 2020 tax year. 

However, for disposals of UK residential or commercial 
properties taking place on or after 6 April 2019, non-
resident companies will be due to report any gains 
under the corporation tax self-assessment rules. 

The company’s year end will be made to 5 April every 
year, which means the corporation tax return for the 
2020 tax year in respect of any disposals will be due by 
5 April 2021.  

This means that for the 2020 tax year, there will be 
two separate returns for companies to submit if they 
were in receipt of rental income (SA700) and also made 
disposals (corporation tax return) during the year.  

Registering for UK corporation tax 

Non-resident companies must register with HMRC 
within three months of the date they become 
chargeable to UK corporation tax. A company becomes 
chargeable when it sells, gives or transfers ownership 
of UK property or land. 

Consequently, please let us know as soon as possible 
when the company disposes of any UK property as the 
company will need to be registered for corporation tax. 

All corporation tax returns would also have to be 
accompanied by ‘tagged’ accounts in the iXBRL format.  

For more information, please get in touch with your 
usual Forbes Dawson contact. 

 

Tel: 0161 927 9277  
www.forbesdawson.co.uk 


